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Re: AdopdoD of Minimum OpenlDg Bids
or Reserve Prices for LMDS AucdoB
Re* Commcpts of BOlch '[elet;om. InG.

Dear ~ls. Salas:

Bosch Telecom. Inc. ("Bosch").! by its attorneys, hereby submits its rep!y comments
~egarding the Cornrllission's proposal to establish mi1'1jmum opening bids or reserve prices for
rhe upc':'lming L~1DS auction (Auction No.1 i) scheduled to commence Febmary 18, 1997.: For
the reasons set forth below, Bosch respectfully urges the Commission to either significantly
~~d'jce or eiimip.ate altogether the minimum opening bids for the L~IDS auction. Should the
Commlssion ultimately decide to reduce the minimum opening bids from their proposed levels,

Rosch, the successor in interest to Texli IiJ;truments. Inc. in CC Docket No. 91-297, is a
manufacturer of Local Multipoint DismbuttQn Service CL~fDS") equipment and has
over the past six years participated in the ~'rocc~dings that !..~ltimatdy resulted in the
Federal COIT'.mumcations Commission's ('FCC" ,)r ''Commission'') creation of the
l.).{DS Sen-ice

See FCC '-:o;ice, Report '\0 .-\:':C·1"'·0, DA 9~-:214 CNov~mber 1~, 1997) (the FCC
cxt~r:ded ~erly c,~'m.ment date from :\o\.e:r:ber 5.199":' to December 1. 1997).
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80sch suggests:that they be made cq ~1.:1! :c:' ,L~ 1:J:'IO ~. p;~: ~Jt ':...:T'.O'J..j;t 5 ~~,.~y :Jusi y ~staol;shed

by the Commission. l

Bosch strongly supports the CJiT....rrusSl(:r;':) past ar:.d ongoing dfo:15 70 bring the L \fDS
serVlce to reality. The auction of spectrum for L.\IDS wl1l proYide a wide .l:Tay of opporr.lnir,es
fJr I:?ntrepreneurs to apply innovati\'e technologies to pro\ide competitive inreractive dara, V01C~

J.nd vIdeo servic~s. Bosch looks fOf\\oard to the (;OI1"....rnencement of the L~IDS auction and the
opportunities that will likely tlow from it.

Bosch supports the many COITunenters in this proceeding that believe that, to encourage
':Iroad p31'tlcipatlon in the L\1DS auction and/or to ensure that the a.uction prices properly reflect
:narketp!ace realities, the Commission should eliminate or significantly reduce the minimum
,::)pening bids for the LMDS auction: In particular, Bosch agrees with those commemers that
believe that the marketplace -. not the FCC .- should detennine the mirumurn market values of
LMDS licenses<) \\l1ile Bosch understands the Commission's interest in ensuring that opening
blds are sufficient to promote the pace afthe auction. it believes that the Conunission should, to
the fullest extent possible, avoid setting valuations of LMDS licenses L'1at are overly speculative
or arbitrary in nature, Here, Bosch notes that the minimum opePing bids being proposed by (he
FCC fail to renee! such tr.ings as the population densities and propagation characterist~cs of the
marKets up for auction. and are instead based solely on market population. T,) this extent, the
fCC s propo~al to open the L;\IDS auction with mimmtL.'11 opening bids that are 2.5 times greater
n:3..t1 the associated upfrcnt r'a.yment places a.rt!ficial values on the L~IDS liccr.ses.

Boscb also supports the numerous con:mer'lter5 that believe the mipjmum opening bids
bel:-:g proposed by the Conunission are excessive a.nd may, if adopted, have the unwwited c:f~ct

,-:,1' pr:::cludmg some potential bidders from participanng in the auction.

~ FCC public Notice, Report ~0< ACCl >'\, DA 97·2081 (September 25, 1997)<

s~~..;.a., Comments of Cornerstone \"lifeless COIrJUunications, Inc. at l; CornI!''tent5 of
Eclipse Commu.tlication:s Corporation al :-~; Comments of J:".:O Ccmmurucarions C:rp
at 1; Comments ofyHd\vest W:re!ess CcrrtJ"'1umcations, Inc. Jot 1-2; C':)J1unents of
\fanum \Vi:-~!ess, Inc. at L Comments .;f t' S \\'a,,~li11-k Telecommu,n.1cations. L.P ;It:

~ ~ ']:: l' - r < "'\ , - •

~ee, eJ,.. LC'"::men~s M LCl!p5e [ommLirlCJ.;:OIlS ._.}rporatlOl1;it .. -'t; Lomments ot
HlghSpeedCom. lLC :,( 1-6; Comrnents of ! ..lcTO CC'mm'jhlc:ltions Corp< at 3;
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Counsel to Bosch re'~com, Inc.

Respectfully submitted.
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For the tbregoing rea~ns, the Commission ~hould avoid setting minimum opening bids
rl't:3t are either excessive or overly arbitrarY. and instead allow the marketplace to dicrate the
outcome of the LMDS auction. In addition, to maximize participation in the LMDS auction,
Bosch strongly urges the Commission to eliminate minimum opening bids or reduc::e them and
make them no greater than the corresponding upfront payment amounts

Should-the Comnussion decIde not tv dimiLlte :ninimum opemng bids for rhe L\fDS
.1UctlOn. as an alternati \e, Bosch fa.vot'5 a ':iubstantial reductivn in the mirumnm opening bid
amounts. In this regard. given the FCC's recent decision in the SMR auction to make minimum
openIng bids equal to upttont pa'yments, Bosch bel1eves that the Commlssion should follow It5

own preced~nt and make the mmimum opening bids equal to upfront payments for the L~1DS

auction. Such a reduction wIll serve to reduce the arbitrariness of the minimum opening bids,
\\-nile increasing the opportunities for de5ignated entities to viably compete in the L~ms
aUI;t1on.


